
This book presents an important and original colla� on of current material inves� ga� ng 
the effi  cient facilita� on of major infrastructure projects in Indonesia and Australia, with 
an emphasis on infrastructure investment and a focus on port planning and development.

This interdisciplinary collec� on—spanning the disciplines of engineering, law and 
planning—draws helpfully on a range of prac� cal and theore� cal perspec� ves. It is the 
collabora� ve eff ort of leading experts in the fi elds of infrastructure project ini� a� on 
and fi nancing, and is based on interna� onal research conducted by the University of 
Melbourne, Universitas Indonesia and Universitas Gadjah Mada.

The volume opens with a macroscopic perspec� ve, outlining the broader economic 
situa� ons confron� ng Indonesia and Australia, before adop� ng a more microscopic 
perspec� ve to closely examine the issues surrounding major infrastructure investment 
in both countries. Detailed case studies are provided, key challenges are iden� fi ed, and 
evidence-based solu� ons are off ered. These solu� ons respond to such topical issues 
as how to overcome delays in infrastructure project ini� a� on; how to enhance project 
decision-making for the selec� on and evalua� on of projects; how to improve overall 
effi  ciency in the arrangement of project fi nance and governance; and how to increase 
the return provided by investment in infrastructure. Special focus is given to proposed 
improvements to the portal ci� es of Indonesia in the areas of major infrastructure project 
governance, policies, engagement, opera� on and processes.

By rigorously inves� ga� ng the economic, transport, fi nance and policy aspects of 
infrastructure investment, this book will be a valuable resource for policy makers and 
government offi  cials in Indonesia and Australia, infrastructure investment organisa� ons, 
and companies involved in expor� ng services between Indonesia and Australia. This 
book will also be of interest to researchers and students of infrastructure planning and 
fi nancing, se�  ng a solid founda� on for subsequent inves� ga� ons of fi nancing op� ons for 
large-scale infrastructure developments.

As with all Open Book publica� ons, this en� re book is available to read for free on the 
publisher’s website. Printed and digital edi� ons, together with supplementary digital 
material, can also be found at  www.openbookpublishers.com
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Preface

Leith Doody1 and Bernardus Djonoputro2 

For Indonesia to join the top ten major global economies club by 2025, 
the average GDP per capita per annum would need to rise from USD 
3,000 today to USD 15,000 and GDP per se to a heady USD 4.5 trillion 
(nearly five times the current GDP). It would need to do so in the space 
of less than ten years.

To achieve this a two-pronged approach will be required: acceleration, 
and expansion. Underpinning such development is the need for 
strengthened connectivity not only throughout the archipelago, but also 
the Association of Southeast Asian Nations (ASEAN). Additionally, such 
development requires the strengthening of human resources capability, 
as well as the smart use of science and technology.

Growth Centres, connectivity and infrastructure are considered the 
main building blocks of Indonesia’s economic corridors. This connectivity 
needs to be developed through ICT and ebusiness, improved logistics 
through transport and refined business policies — practices and processes 
such that international trade and investment grows commensurate 
with expectations. Currently logistics costs in Indonesia are a crippling 
25% of GDP. Critical infrastructure needs and areas for improvement 
include: roads, seaports (ferries and container and bulk trade), airports, 
public transport via a modern metro system and connected rail freight 
routes. Underpinning these productivity improvements is the need for 

1  Ex Australian Trade and Investment Commissioner and Minister to Indonesia.
2  Director Asia, Deloitte.
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clean water, reliable energy and electricity and better access to social 
infrastructure such as hospitals and schools.

In a call to action, Pak Suryo Sulisto, former Chairman of Kadin 
and indeed a major driver for improved infrastructure in Indonesia, 
at an AusAid event held at the Indonesian Centre for Infrastructure 
Workshop on 10 July 2014, bluntly stated:

Indonesia today has the highest logistics costs in Asia, which costs the 
country billions of dollars in losses… Unless we can build world class 
infrastructure, we will not be competitive and will lose out not only to 
the likes of China but also the Philippines…

The impediments and constraints are real: a lack of financing and funding, 
a propensity for major natural disasters such as earthquakes, volcanic 
eruptions and tsunamis, along with major congestion on transport routes 
and dated/poorly maintained vehicles using these networks.

Indonesia is not alone in facing infrastructure difficulties. In Australia, 
the need for additional funding to underpin the pipeline of identified 
nationally significant infrastructure projects remains a challenge. 
Infrastructure Australia’s CEO, Mr Phil Davies, recently reflected on the 
infrastructure project list updated in March 2018 (this included $55bn 
worth of projects, with $25bn worth of ongoing projects moved off the 
list) with his observation that “governments and oppositions need to 
be more disciplined around proper planning, evaluating all available 
options, and seeking the solutions with positive cost-benefit ratios prior 
to a funding announcement”.3

The impediments to achieving adequate infrastructure in Australia 
have numerous similarities to those mentioned previously: a lack of 
funding, the need for policy reform such that Australia’s productivity 
can improve, and a tyranny of distance that imposes growing pressures 
on major cities but leaves rural and remote communities with inequitable 
access to infrastructure services. There are also numerous natural 
disasters in the form of floods, bushfires and cyclones. 

The articles presented in this book provide a valuable resource for 
policy makers in Indonesia and Australia as they insightfully explore 

3 Bagshaw, E 2018. ‘Infrastructure chief says government and business have failed to 
deliver for Australians’, 24 June, Sydney Morning Herald, https://www.smh.com.au/
politics/federal/infrastructure-chief-says-government-and-business-have-failed-to-
deliver-for-australians-20180622-p4zn7a.html.

https://www.smh.com.au/politics/federal/infrastructure-chief-says-government-and-business-have-failed-to-deliver-for-australians-20180622-p4zn7a.html
https://www.smh.com.au/politics/federal/infrastructure-chief-says-government-and-business-have-failed-to-deliver-for-australians-20180622-p4zn7a.html
https://www.smh.com.au/politics/federal/infrastructure-chief-says-government-and-business-have-failed-to-deliver-for-australians-20180622-p4zn7a.html
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economic, transport, policy and finance aspects of infrastructure 
investment. 

We commend this book to those who are passionate advocates of 
finding practical solutions to creating sustainable infrastructure and 
successful business relationships between Indonesia and Australia. 
The creation of such infrastructure and business relationships would 
contribute to a more sustainable growth between our two great nations, 
who are significant and complementary economies and the closest of 
neighbours.




